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The Foreign Agricultural Service of the U.S. Department of Agricul- 
ture today reported the following developments in world agriculture and trade. 


U.S. AGRICULTURAL TRADE 


U.S. agricultural exports for August totaled 10.4 million tons valued 
at $2.9 billion. This brought exports for October-August to 135.9 million 
tons valued at $32 billion--an increase of $6.5 billion (25 percent) and 17.9 
million tons (15 percent) over the same period a year ago. 


Export volume for fiscal 1988 was up 3 percent over 1987; export 
value was up 35 percent. The value increase was attributed to rising prices 
for bulk commodities due to tighter U.S. supplies following this summer's 
drought, and record export levels of livestock and horticultural products. 


Wheat exports continued to lead all commodities with sales outpacing 
year-ago levels by 56 percent in value and 48 percent in volume. Substantial 
sales gains also were registered--in value and volume--for corn, feeds and 
fodders, vegetable oils, cotton, red meats, hides and skins, almonds, and 
fresh and processed fruits and vegetables. 


The European Community (EC) and Japan continued as the strongest 
markets for U.S. agricultural products, with sales for the first 11 months of 
nearly $7 billion for the EC and over $6.6 billion for Japan. Strong 
performances also were registered in Korea, Canada, the Soviet Union and China. 


Agricultural imports of $1.86 billion were up in August after posting 
declines for four months. The import total for the year to-date was $19.4 
billion, compared to $19.1 billion for the first 11 months of last year. The 
increase was broadly distributed with gains in every major commodity group 
except tobacco. 


The trade surplus for the first eleven months of 1988 was $12.7 
billion, compared with $6.5 billion for the same period last year. 


U.S. agricultural trade i 
(billion dollars) 
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Percentages are computed as the change from FY 1987 to FY 1988. 
1/ U.S. agricultural exports to Canada are under-reported by about $1 billion a year and officially recognized by both governments. 





August Export Volume Buoyed 
By Million Ton Rise In Corn Exports 





August's agricultural export 

volume figure of 10.4 MMT 
represented a gain of 342,000 
tons over year ago levels and 
223,000 tons over July’s per- 
formance. This increase was 
buoyed by a 1.1 million ton 
year-over-year gain in corn ex- 
ports, which more than offset 
volume declines in other 
_ grains (wheat, rice, barley) and 
the oilseed complex. The sig- 
nificant rise in corn exports 
was due to a sharp increase in 
shipments to the Soviet Union 
and East Germany. 


The August trade data brings 
the cumulative to-date export 
volume total to 135.9 MMT, 
up an impressive 18 MMT (15 
percent) from last year’s Oc- 
tober-August figure of 117.9 
MMT. This is the highest 
volume total recorded for the 
first eleven months of any fis- 
cal year since 1982. 


Although wheat exports have 
lagged behind year earlier 
levels for the last two months, 
this commodity is still respon- 


"Although wheat ex- 
ports have lagged be- 
hind year earlier levels 
for the past two 
months, this com- 
modity is still respon- 
sible for two-thirds of 
the export volume in- 
crease thus far in 1988." 


sible for two-thirds of the ex- 


ort volume increase thus far 
in 1988. Increased purchases 
by the Soviet Union (up 5.8 
MMT) and the PRC (up 4.4 
MMT) account for 85 percent 
of the 12 MMT year to-date 
gain in wheat exports. 


Significant export volume in- 
creases have also been posted 
in a number of other com- 
modities in 1988--most 
notable are corn, up 4.4 
MMT; feeds and fodders, up 
1.01 MMT; vegetable oils, up 
657,000 tons; and horticultural 
products, up 527,000 tons. 


U.S. Agricultural Export Volume Totals 
-- Monthly (Oct.-Sept. Years) -- 





These gains have been only 
partially offset by weak export 
performance by a few com- 
modities. Examples are 
soybean meal, down 635,000 
tons; rice, down 241,000 tons; 
and soybeans, down 156,000 
tons from the first eleven 
months of last year. Tighter 
U.S. supplies and sharply 
higher prices following this 
sSummer’s drought, accom- 
panied by strong foreign com- 
petition are major contributing 
factors to the weaker demand 
for these commodities. 


Strong growth has been 
recorded for some com- 
modities not included in the 
export volume totals because 
they are not measured on a 
metric ton basis. Standouts in- 
clude fruit juices, up 108 mil- 
lion liters (27 percent); wines 
and malt beverages, up 48 mil- 
lion liters (42 percent); and 
live animals, up 308,000 head 
(125 percent). 


The top five markets for over- 
all agricultural export volume 
so far this year are (in order of 
importance) Japan, at 25.6 
MMT; the EC-12, at 24.1 
MMT, the Soviet Union, at 
15.7 MMT; Korea, at 7.5 
MMT; and Taiwan, at 6.6 
MMT. 


The Soviet Union and Japan 
are also among the five fastest 
growing markets, with gains to- 
date of 7.9 MMT and 2.7 
MMT, respectively. Other 
markets posting signficant ex- 
port volume gains include the 
PRC, up 3.5 MMT; Algeria, 
up 1.3 MMT; and India, up 1.2 
MMT. 


Top Five Export Markets For Major U.S. Commodities 
October-August Comparison 
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1/ No exports reported during comparable period last year. 
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High-Value Exports Could Exceed 
1981 Record By Almost $1 Billion 





Hizh-value product exports 
during August totaled $1.4 
billion, bringing cumulative 
to-date sales to $12.6 billion, 
only $500 million short of the 
record $15.3 billion set for the 
entire year in 1981. Once 
September’s high-value export 
Statistics are released next 
month, we believe high-value 
exports could exceed 1981’s 
record by nearly $1 billion. 


Strong demand and higher 
prices for livestock and hor- 
ticultural products continue to 
buoy the export value in this 


Bulk/High-Value Export Value 
-- August -- 
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"August trade figures 
pushed both livestock 
and horticultural 
product exports above 
the previous annual 
records set in 1987. " 


product sector. August trade 


figures pushed both livestock 
and horticultural product ex- 
ports above the previous an- 
nual records set in 1987. 


Livestock product sales now 
stand at $4.4 billion, up nearly 
$800 million (22 percent) 
from the $3.6 billion exported 
during the first eleven months 
of 1987, and up $440 million 
(11 percent) from the 1987 
annual total of $4.0 billion. 
Horticultural exports of $3.5 
billion are running $600 mil- 
lion (21 percent) ahead of 
1987’s October-August figure 
and exceed fiscal 1987’s an- 
nual total by $300 million (10 
percent). 


The fastest growing livestock 
products are hides and skins, 
beef, pork, animal fats, and 
live cattle. Within the hor- 
ticultural product sector, the 
big gainers are almonds, wines 
and malt beverages, fresh and 
processed fruit, fresh lettuce 
and asparagus, and canned 
and frozen corn. Growth in 
demand for these products has 
been most pronounced from 
Canada, the European Com- 
munity (EC-12), and Asian 
countries in the Pacific Basin. 


Vegetable oil exports have 
also made a major contribu- 
tion to the surge in high-value 


exports in 1988, but rising 
U.S. prices have dampened 
EXPOTiUmAcCtIMI tyne cent 
months. Gains of $375 mil- 
lion have been registered for 
the year to-date, with about 
half of the increase occurring 
in soybean oil. 


Compared to 1987, export 
performance in bulk com- 
modities has been even more 
impressive than in high-value 
products this year, both in 
terms of absolute value and 
percentage. August’s bulk ex- 
ports of $1.5 billion brought 
the year to-date total to $17.3 
billion, compared to $13 bil- 
lion for the same period a 
year ago. The improvement 
in this sector accounts for 
two-thirds of the $6.5 billion 
increase in overall agricultural 
export value this year. 


About half of the cumulative 
to-date value gain in bulk 
commodity exports is due to 
increased sales of the United 
States’ traditional three "big- 
ticket" export commodities-- 
wheat, corn, and soybeans--up 
by $1.4 billion, $1.1 billion, 
and $770 million, respectively. 


Leading markets for these 
commodities in 1988 are the 
Soviet Union, the PRC, and 
North Africa for wheat; Japan, 
the Soviet Union, and Korea 
for corn; and the EC-12, 
Japan, and Taiwan for 
soybeans. Other standouts 
within the bulk commodity 
sector include cotton, grain 
sorghum, and rice. 





August Imports Rise To $1.9 Billion 
After Falling Four Months In A Row 





Agricultural imports turned 

upward in August, after 
registering declines four 
months in a row. The new 
trade data placed August im- 
ports at $1.86 billion, an in- 
crease of $321 million (21 per- 
cent) from year ago levels and 
$254 million (16 percent) from 
last month. The rise in im- 
ports was not limited to any 
single commodity; it was in- 
stead a reflection of modest 
increases in nearly all major 
commodity groups. 


Imports for the first eleven 
months of 1988 total $19.36 
billion, a gain of nearly $300 
million from the comparable 
period a year ago, and $36 
million from the previous Oc- 
tober-August record of $19.32 
billion set in 1986. 


The increase this year has 
been concentrated in competi- 
tive imports. August’s com- 
pentive imports of $1.26 bil- 
ion brought the cumulative 
to-date total to $13.4 billion. 
This figure exceeds the $12.8 
billion of competitive products 
imported during the first 
eleven months of last year by 
$600 million, or 5 percent. 


The largest contributors to the 
rise in competitive product im- 
ports in 1988 are vegetable oil, 
beef and veal, and live cattle. 
These increases have only par- 
tially offset declines in imports 
of other competitive imports 
such as sugar and pork. 


Noncompetitive imports (1/) 
rose to $599 million in August, 
after lagging behind year ago 
levels for seven of the first ten 





"The increase this year 
has been concentrated 
in competitive imports." 


months of fiscal 1988. This is 


up $119 million from August 
1987 (25 percent) and $79 mil- 
lion above July’s figure. In- 
creases in coffee and natural 
rubber accounted for over 90 
percent of the year-to-year 
gain and about two-thirds of 
the month-to-month gain 
within this import category. 

The cumulative total now 
sums to $6.0 billion, down 


Total Agricultural Import Value 
-- October-August -- 
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more than $300 million (5 
percent) from the first eleven 
months of 1987. Although 
coffee imports were up in 
August, they have fallen by 
more than $600 million since 
last October, partially offset- 
ting gains of $200 million in 
natural rubber and $71 million 
in cocoa and chocolate 
products. 


1/ Noncompetitive imports are those 
which do not compete with 
production and include: bananas and 
plaintains, coffee (incl. processed) 
cocoa (incl. processed), rubber and 
allied gums, spices, essential oils, tea, 
and carpet wools. 


Comp./Noncomp. Import Value 
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Mo 2705 
U.S. AGRICULTURAL IMPORTS FROM ALL SOURCES 
OCTOBER 1986 - AUGUST 1988 
3 CUMULATIVE TO DATE H 3 CURRENT MONTH ( AUGUST ) 
COMMODITIES :UNIT: QUANTITY : : VALUE : : QUANTITY : : VALUE 
“i 0 orn nnn nnn eee 0% poe - - - 5 ta : a ea % 
:10/86-08/87:10/87-08/88:DIF :10/86-08/87:10/87-08/88:DIF : 1987 : 1988 :DIF : 1987 : 1988 :DIF 
SUGAR & TROP. PRODS. 
SUGAR, RAW & REFINED: MT : 1434,800 1039,975 -28 462,062 339,615 -27 64,883 155,631 +140 17,670 49,010 +177 
SWEETEWERS..........: MT: 906,868 844,929 -7 238,105 222,898  -6 88,614 89,436 +1 20,662 21,244 +3 
COCOA & PRODUCTS....: MT : 473,089 525,640 +11 1,022,632 1,093,661 +7 39,781 48,144 +21 87,777 90,265 +3 
COPFEERE chitecss 8 ..2 MT 1097, 780 971,669 -11 3,011,850 2,401,912 -20 90,822 100,423 +11 196,274 252,334 +29 
ESSENTIAL OILS......: MT : 11,526 11,259 -2 106,295 129,867 +22 989 1,198 +21 8,671 15,008 +73 
TEAS LP areca NES 75,011 81,859 +9 105,812 113,303 +7 6,141 7,873 +28 8,414 11,484 +36 
SPLCES Seer rien ..e3 MT: 156,627 136,676 -13 359,667 314,165 -13 13,335. 12,121. “=9 28/571 9 22)334neeee 
FIBERS © ¢ scones cose NT gs 48,682 47,660 -2 27,695 30,617 +11 4,822 4,315.02 2.776 3: 16d 436% 
RUBBER & ALLIED GUMS: MT : 162,485 785,645 +3 656,689 867,570 +32 59,952 85,466 +43 56,030 108,365 +93 
OTHER.............-.: XXX: 148,292 158,194 +7 12,862 15,238 +18 
TOTAL............-3 XXX: 6,139,098 5,671,803 -8 439,705 589,045 +34 
SEMBASL AACS ES SDSS SSVAC SSSR SPSS STS BSSSAGSS SE SBLSSIS SSL TSI CSS AAMAS SSS Te SSeS ASS SSS SESS 
GRAND TOTAL.......: XXX: 19,072,471 19,362,307 +2 1535,840 1857,180 +21 


SSO SSSSSSSSSSSSSSSSSSSSS ASSESS SSSSSSSSSSSASS A SSSSS 5 SSCS SASS SSA SS EE SSSSSSSSSEASSsaSs sass Sess SssssssS 
NOTE: VALUE UNITS ARE IN THOUSANDS OF DOLLARS. LITER UNITS ARE IN THOUSANDS OF UNITS. 
XXX INDICATES QUANTITY TOTALS ARE NOT MEANINGFUL WHERE UNITS OF MEASURE DIFFER. 
--- IBMDICATES CHANGE LESS THAN 1 PERCENT. *** INDICATES CHANGE GREATER THAN 999 PERCENT. 
1/ INCLUDES BY-PRODUCTS. 


SOURCE: U.S. CENSUS DATA (UNADJUSTED). 
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